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IN THE MATTER OF THE APPLICATION OF | Docket No. G-02308A-15-0406
COPPER MARKET, INC. FOR AN

ADJUSTMENT IN ITS PURCHASE GAS

ADJUSTOR MECHANISM RATE (“PGAM”) APPLICATION

Copper Market, Inc} (“Copper Market”) respectfully requests that the Arizona Corporation

Commission authorize ang approve adjustments to Copper Market’s Purchase Gas Adjustor

Mechanism (“PGAM?”) rate to prevent any continued and sustained over-collection of its PGAM
bank balance. Copper Maﬁket is first requesting to decrease its PGAM rate to $0.01000 per cubic
foot (“cf”) from $0.03174 per cf starting in March of 2016. Then, to avoid any large over-or-
under collection (more than $100,000 in either direction), Copper Market is then proposing to
moderately increase the PGAM rate to $0.01500 per cf in March of 2018. Finally, Copper Market
seeks clarification as to whether the bank balance threshold set forth for it in Decision No. 61225
(October 30, 1998) applies, If so, Copper Market would request that the bank balance threshold
either be removed, or modified to an average of $100,000 over-or-under collection in a calendar
year, given the fluctuations in the bank balance that occur over the course of a calendar year. In
support of this application, Copper Market states the following:i

1. Copper Matket is a smail distribution systemi company that provides propane
service to approximately 970 customers in Bagdad, Arizona. It is owned by Freeport McMoRan,
Inc. Copper Market bills its customers on a per-cf basis, rather Lhan on a per-therm basis.'

2. Copper Market’s PGAM is different from other local gas distribution company

''1 therm of propane equals approximately 40 cf.
229358823
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adjustor mechanisms, in that Copper Market’s cost rate does not change apart from specific

Commission action to change the rate.

3. In Decision No. 71409 (December 8, 2009) the Commission last approved a
change in Copper Market’s PGAM rate to $0.03174 per cf from $0.01874 per cf, in monthly
increments of $0.0010 per cf. This change was made due to the relatively high spot-market prices
for propane from late 2008 through 2009, which was due to propane’s price linkage to oil prices.
The Commission explained that propane is produced through the process of refining natural gas
and oil, and that the high natural gas and oil prices in recent years had driven up propane prices.
Copper Market has written off large under-collected PGAM bank balances in the past, including
$806,910 as of the end of June, 2009.

4, Given how ‘Copper Market acquires propane throughout the year, the price to
acquire it can fluctuate sign‘a‘iﬁcantly. As a result, the PGAM bank balance has fluctuated between
an over-and-under collection over the course of a calendar year, and over the past few years. Even
s0, the PGAM bank balance is projected to average $116,346.95 in over-collections by the end of
2015. Absent a change i*a the PGAM rate, the average PGAM bank balance may increase
Signiﬁcantly. Specifically, Copper Market has projected that the over-collected bank balance may
increase to an average of $347,710.98 in 2016, increasing from $133,470.37 to $557,590.46 from
January to December, 2016, absent some change in the PGAM rate.

5. Copper Market seeks to address two objectives with its proposal to change the
PGAM rate: (1) to reduce the over-collection and essentially refund its customers for over-
collections held consistently throughout the calendar year; and (2) keep the PGAM bank balance
at a level where both over-and-under collections throughout the year are modest, with the bank
balance not exceeding $100,000 over-or-under collected over the course of a calendar year. To
achieve both objectives, Copper Market proposes a stepped approach to the PGAM rate.

6. Specifically, Copper Market proposes to first reduce the PGAM rate to $0.01000

per cf from its current rate of $0.03174 per cf starting in Marc*-n of 2016. This will reduce the

i
| 2

229358823 ‘




Nel - - I )

10

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

average over-collection to $147,255.89 by the end of 2016, and eventually under $100,000 in
2017. Then, Copper Market proposes to increase the PGAM rate to $0.01500 per cf starting in
March of 2018. This should keep the PGAM bank balance within a modest range of not
exceeding $100,000 in either direction over the next few years, assuming propane prices stay
relatively stable and predictable. Because Copper Market anticipates propane prices to remain
relatively stable, Copper Market believes this PGAM rate, together with the base gas rate of
$0.01280 per cf, will accurately reflect Copper Market’s average purchase gas costs for the
foreseeable future.

7. Attached a§ Exhibit A, and incorporated herein by reference, are schedules
detailing the PGAM bank balance levels and detailing how adjusting the PGAM rate as described

above will reduce the avenage over-collection by Copper Market, as well as keeping the bank

balance within the modest rbnge discussed in the preceding paragraphs.

8. Based on avérage use of approximately 2,061 cubic feet, the customer’s bill would
reflect a savings of approximately $44.81 per month starting in March of 2016, with an increase
of $10.30 starting in March of 2018. The customer would receive a net savings of $34.51 per
month from a PGAM rate 0% $0.03471 per cf'to $0.01500 per cf, based on average use.

9. Copper Market requests that the Commission approve its proposed adjustment to
$0.01000 per cf, so that it can become effective in March 2016, and approve increasing the rate to
$0.01500 per cf starting Mal"ch of 2018.

10.  Further, Copper Market seeks clarification on whether the bank balance threshold
in Decision No. 61225 applies. In that decision, the Commission indicated that the bank balance
threshold for Copper Market was $7,500 at Finding of Fact No. 10. But the same decision at
Finding of Fact No. 23 dgscribes how Copper Market would be exempted from “all other
requirements of this order” if it submits a plan to address the under-collected balance, including
writing off the under-collected balance. Copper Market has #een writing off under-collected

balances, including as indicated in Decision No. 71409. For this reason, Copper Market does not
]

3
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believe the bank balance threshold in Decision No. 61225 applies. If it is found that the bank
balance threshold still applies, however, Copper Market would request that the threshold either be
removed, or modified to when the average bank balance for a calendar year exceeds $100,000
over-or-under collected, given the fluctuations in the bank balaﬁce that occur during the course of
a calendar year.

WHEREFORE, Copper Market réspectfully submits that the Application be granted and
that an order reducing the PGAM rate to $0.01000 per cf effective on March of 2016, and then
increasing the PGAM rate to $0.01500 per cf effective on March of 2018. Further, Copper
Market seeks clarification as to whether a bank balance threshold applies, and if so, that it either
be removed or modified to $100,000 over-or-under collected, based on the average bank balance

over the course of a calendar year.

RESPECTFULLY SUBMITTED this 4™ day of December, 2015.

COPP, RmNC
By ﬁV

son D. Gellman
NELL & WILMER,LLP

One Arizona Center
400 East Van Buren, Suite 1900
Phoenix, Arizona 85004

Attorney for Copper Market, Inc.

Original and 13 copies filed
this 4™ day of December, Zﬁ)l 5, with:

Docket Control
ARIZONA CORPORATION COMMISSION

1200 West Washington Street

Phoenix, Arizona 85007

229358823




O 0 N

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

Copies of the foregoing hand-deliver/mailed
this 4™ day of December 2015 to:

Dwight Nodes, Esq.

Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Janice M. Alward, Esq.

Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Thomas M. Broderick

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

By WM&/
V7 |
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